
HQ Capital Advisory, LLP is an alternative investment management 
firm that offers solutions for quantitative investments across finan-
cial markets as well as currency hedging tools for corporate clients 

WHO ARE WE? 

BUSINESS SEGMENTS 

Forex Advisory Quantitative Trading 

With exchange rate volatility 
at an all time high, corporates 
across domains are looking to 
hedge their foreign currency 
exposure to mitigate  risks. 
The FX Hedge division at HQ 
builds customized hedging 
solutions and ensures efficient 
execution in the markets. Our 
core expertise lies in building 
client-specific hedging solu-
tions for foreign currency ex-
posures of all sizes and risk 
profiles.  

We provide alternative invest-
ment solutions to institutional 
clients and HNIs. We strive to 
deliver performance that is 
both significant and consis-
tent, maximizing investment 
returns while protecting capi-
tal. In pursuit of that goal, we 
employ a variety of quantita-
tive investment strategies 
coupled with risk manage-
ment strategies that help to 
mitigate risk as well as maxi-
mize alpha. 

MANAGEMENT TEAM 

Ajusal Sugathan 

Ajusal Sugathan is a Managing 
Partner at HQ Capital Advi-
sory, LLP. He holds a PGDM 
from IIM Bangalore and BE
(Hons.) from BITS Pilani. He 
has previously worked with 
the Investment Banking arm 
of Avendus Capital and in 
Mercedes Benz R&D. He is an 
active equities trader having a 
strong background in financial 
markets, quantitative trading 
and algorithm development.  

Achin Agarwal 

Achin Agarwal is a Managing 
Partner at HQ Capital Advi-
sory, LLP. He holds a PGDM 
from IIM Bangalore and B 
Tech in Comp Sc. and Engg. 
from IIT Kharagpur. He has 
worked with Barclays Capital 
Singapore, Shivmangal Securi-
ties and GE Global Research in 
various capacities in the past. 
His major work experience has 
been at the intersection of 
technology and finance. 

Madhukar Bhardwaj 

Madhukar Bhardwaj is Head - 
FX Advisory at HQ Capital Ad-
visory, LLP. He holds a PGDM 
from IIM Bangalore and B 
Tech from NIT Jaipur. He has 
cleared Level 3 of the CFA 
Program. He has previously 
worked with Futures First, 
Axis Bank and HDFC Bank 
(Treasury) trading Rates, Eq-
uity & FX derivatives across 
exchanges  in US, UK and 
European  markets.  

Ajay Venkatakrishnan 
Ajay Venkatakrishnan is Head 
- Quant Research at HQ Capi-
tal Advisory, LLP. He holds an 
Msc Tech in Information Sys-
tems from BITS Pilani. He has 
worked with Futures First and 
Kony Labs in various capacities 
in the past. His experience 
includes stints in algorithm 
development and trading 
commodity derivatives across 
exchanges in Indian and Euro-
pean  markets. 

Protection from exchange rate fluctuations 

Business can focus on its core competencies 

Enhances planning reliability for the company 

USDINR WEEKLY CHART 

Rupee has seen unprecedented volatility in the recent 
past. USD/INR had a whopping range of 29% in 2013 

Uncertain times 

Lok Sabha Polls: New Government Formation & the 
Policies thereafter 

QE tapering by the Federal Reserve 

 Turmoil in Global Politics – Europe, Middle East and 
Russia 

Currency is the most liquid asset class in the world, traded 24 hours a 
day with a daily turnover of app $5.3 trillion. 

EXCHANGE RATE FLUCTUATIONS 

Why Hedge FX Exposure 

Currency volatility eats up business margin 

TAX IMPLICATIONS 

Treated as non-speculative Business income 

Derivative transactions on “recognized stock exchanges” are excluded 
from the purview of transactions resulting to speculative loss/profit 

Profit/Loss arising out of ETCD (Exchange Traded Currency Derivatives) 
will NOT be taxed as speculative income/loss. It is treated as Business 
Income 

Loss can be set off for taxation purposes 

Loss on ETCD may be set off against any other income (non specula-
tive) during the year. The balance, if any can be carried forward and 
set off against business income within eight assessment years immedi-
ately succeeding the assessment year in which the loss was first com-
puted 

Continued economic revival of Developed and Emerging 
Nations 

OTC v/s EXCHANGE PLATFORM 

Forwards: Spot+/-Forward 
points+/- Banker’s margin; Client 
Depends upon Bankers Discretion 
Futures: No human intervention 
in providing quotes; 100% Trans-
parency – Online Systems 

Price Transparency 

Forwards: Marking to market is a 
periodical task and usually done 
on request 
Futures: Daily MTM based on the 
Daily Settlement Price 

Marking to Market 

Bid-Ask Spread Marking Timings 

Forwards: Credit Limits to be sanctioned and documentation to be 
done for the process; Underlying documents  needed 
Futures: Only KYC Documents; Underlying exposure’s proof not reqd 

Documentation 

Forwards: Easily able to absorb 
large amounts 
Futures: Lower liquidity, espe-
cially in far month contracts 

Liquidity 

Forwards: Physical delivery 
Futures: Cash-settled 

Settlement 

Forwards: 1-2 paise 
Futures: 0.25-0.50 paise 

Forwards: 9:00 am to 4:30 pm 
Futures: 9:00 am to 5:00 pm  
*Futures market likely to be ex-
tended till 8:00 pm soon 

Forwards: Restrictions in selling of options; However good liquidity 
available across strikes and for varying maturities 
Futures: Available to all, no restrictions; However contracts are stan-
dardized and low liquidity 

Options Contracts 



This document has been prepared for your information only and 
does not constitute any offer/commitment to transact. Such an 
offer would be subject to contractual confirmations, satisfactory 
documentation and prevailing market conditions. Reasonable 
care has been taken to prepare this document. Neither HQ Capi-
tal Advisory, LLP nor any employees of HQ Capital Advisory, 
LLP accept any responsibility for action taken on the basis of this 
document or liability arising from the use of this communication. 

HQ Capital Advisory, LLP 
230/B, AJC Bose Road, 2nd Floor, Opp. Minto Park,  

Kolkata – 700020 
E-mail: info@hedgequants.com 

Phone: +91 8017255625 
www.hedgequants.com 

FOREX ADVISORY AT HQ 

The FX Hedge division at HQ builds client-specific hedging solutions for 
foreign currency exposure risks and ensures efficient execution in the 

markets to help mitigate the same. 

End-to-End FX Services 

Information 

 Intraday FX updates providing up-to-date intel-
ligence on occurrences in the currency markets 

 FX Reports providing overnight market action 
and in-depth analysis to assist in taking hedging 
decisions 

 Increasing transparency by disseminating OTC 
markets Spot and Forward rates from across 
various banks during the day 

Broking 

 Providing multiple execution platforms: OTC as 
well as Exchange markets to ensure best possi-
ble execution 

 Scrutinizing markets and executing the devised 
hedging strategy 

 Periodical review of the hedging strategy to 
ensure hedging decisions are in sync with mar-
ket movement 

We, at HQ, specialize in developing complex combination strategies 
using multiple tools to suit different risk profiles.  

 
Benefit from our knowledge. HQ FX is committed to provide the best 

solutions to your hedging needs. 

Consultancy 

 Proactively providing FX advisory to clients 

 Identifying exposure and formulating the opti-
mum currency hedging strategy 

 Helping you understand complex derivative 
deals, and also the valuation of derivatives and 
hedge accounting practices 


